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Introduction

The Federal Resenfystem Open Market Committee decided to keep its federal funds rate target at
two percent when they met oAugust 5 2008 although one of the eleven committee members voted

to raise the target interest rate Inflation has become a much greater concern and the Fed Committee
must weigh the need to kedpngterm inflationary expectationgrounded against the desire to boost
economic growth. Lower oil prices and predictions of a slower global economy may help to moderate
the inflationary pressures. The next Open Ma®emmittee meeting is planned f&eptember 16

2008, and | do not exget any change ithe interest rake targetto be announced. It is likely that
improvement in the overall economy and inflationary concerns will push the Fed Committee to begin
raising interest rates late this year or early next year.

The Federal Reserve revised its economic primiasupwardin June increasing the{central tendency
red bo projections for realGDP growth in 200® a slow growth range of 1.0 and 1.6 percent. This is
followed byamore moderate range of growth in real GDP in 2009 and 2010 of 2.0 tpe&:8&nt and

2.5 to 3.0 percentrespectively.
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The nationalcentral tendencyed boX unemployment rate is projected to be between 5.5 and 5.7
percent in 2008 but there is still considerable uncertainty and the current national unemployment rate
of 5.5 could rise over thé&allmonths. Thegcentral tendencynational unemployment rate nojections

for 2009 and 2010 remain in the 5.0 to 5.8 range with an expected path of slightly lower levels of
unemployment. There will always be some unemployment as employers and employees take time to
find each other. In addition, as technology nbas and consumer demands for goods and services
change, some jobs are lost and others are created which require new skillengterm

unemployment ratesre not expectedo fall below 4.5 to 5.0 percent
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The Federal Resergelnflation projections for the personal consumption expenditures (PCE) price
index have increased for 206®m 3.8 to 4.2 percent. The forecast for 2009 has overall inflation
moderating to a range of 2.0 to 2.3 percentato 1.8 to 2.0 percent in 2010. Core inflation without
energy and food is expected to remain moderately low at 2.2 to 2.4 percent for 2008 and falling to 2.0
to 2.2 in 2009.Core inflation is expected to fall further in 2010 to a range of 1.8 top2r@ent. The

Federal Reserve System knows that it must keep public confidence in its ability to control the supply
of money and ultimately the level of inflation in the long run.
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Our regional economic indicator charts are showing the impact of the slowdown in the local economy in
the form of lower retail salesnuchhigher unemploymentates lower levels of airport passenger

traffic, and low permitting levels.Unemployment rosén July during the slower summer season and
mayincreasefurther. This slowdown in the regional economy reflects lower housing and construction,
lower durable goods sales, reduced investment levels, tighter credit requirementpysaé loan

issues, lower consumer confidence, and higher oil prices.

The Regional Ecomic Research Institute (RERI) is continuing to develop the regional economic
database and this report as a way to support its mission and assist the réd¢gamncharts that include

the MiamiFort Lauderdale CPI measunave been addetb this month's rgort. Additional taxable

sales charts for Collier and Charlotte County have been added to show the change relative to last year.
The Institute thanks its many partners for assistance in obtaining the data, including the Southwest
Florida Regional Plamg Council, the Economic Development Organizations of Charlotte, Collier, and
Lee Counties, and the county and city permit offices.

Airport Activity

Airport passenger activity is defined as #hemof arrivals and departures. Chdrtllustrates the

monthly seasonality of airport passenger traffic. Passengettausfor Regional Sobitvest Florida
(RSW) and Sarasat8RQ) are shown on theft vertical ais and the numbers for Naples airpoftHP

are shown on the right vertical axis. Peakivity months are February, March and uring the
winter season. Significantly lower activity takes place in the summer months, especially thegberiod
June to September.

Regional Southwest Florida (RSW) airpacated in Lee Counig ranked as one of thigity busiest

airports in the nation.The 2008 passenger activity peaked in March at 1,030,151 as expected and the
passenger activity levelgve fallerover the slower summer months.TheJune2008 passenger level
was488,266which is approximately5 percent below theMay 2008 levelas shown in Chart 1. The
June2008 level was approximatedgvenpercent below theJune2007 levelreflecting the slowdown

in the regional and national economy and the impact of higherdundlticket prices. Saraso{8RQ)
passenger activity wak00,301in June2008 or approximatelywelve percent lower thanJune2007, as

shown in Chart 3. Naples activityJune 2008 was304, down from 1,149in May 2008.



Chart 1: Regional Airport Arrivals and Departures
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Chart 2: RSW Traffic Trend

RSW (SW Florida International) Airport Passenger Traffic Trend
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Chart 3: Sarasota Airport Traffic Trend
SRQO (Sarasota) Airport Passenger Traffic Trend
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Single-Family Building Permits

In Juy of 2008 permitting in Lee County (sed&&t 4) remains lowfallingto 91 permits from113in
June The new June numbées below theJunefigure from one year ago df90. Singlefamily permits
for Collier Countyncreased slightly iddy, from 48 to 66 permits(see Chart 5). his increasés below
the figure from one year ago @0 permits for Collier County. In Charlotte Coumgrmitting fellfrom
43in Juneto 31 for the month ofJulyas illustrated in Chasg.



Chart 4: Lee County
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Chart 5: Collier County

Single Family Permits Issued - Collier County
2000-2007 Monthly Averages; Most Recent 12 Months Data
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Chart 6: Charlotte County

Single Family Permits Issued - Charlotte County
2001-2007 Monthly Averages; Most Recent 12 Months Data
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Source: Local Building and Zoning Departments, includes unincorporated Charlotte County permits only.

Taxable Sales:

Taxable sales are reported by the Florida Department of ReveMeehave adjusted the taxable sales
charts to show month of collection rather than the reporting month that is issued by the Florida
Department of Revenue. This makgsril the latest collection month plotted on the following charts.

The taxable sales figures are used to track consumer spending, an impotapbnent of the regional
economy Chart7 provides a historicalange ofaverage monthlyaxable salegor 2000to 2007 pls

the latest 12 months of taxable sales by coungyach county saw taxable safai from Marchto April

2008 as expecteexceptGladesCounty which saw a smailhcrease Chart8 shows the decline in

taxable sales by month from the same month a year earlier for Lee County. Note that the reductions
began in December 2006 and grew more negative beginning in April 2007. Lee County taxable sales
declined12.7percent from April 2007 to April2008. Collier Countydxable sales frompril2007 to

April 2008 declined®.0percentas shown in Chart 9. Charlotte Counéxable sales decline@l5

percentfrom April 2007 to April 2008 as shown in Chart 10. Hendry CoudtiaRable sales decline by

6.8 percent from April 2007 to April 2008 and Glades County had an increase of 2.7 percent.



Chart 7: Taxable Salesby County

Monthly Taxable Sales 2000 to 2008
20002007 Monthly Averages; Most Recent 12 Months’ Data

40

20

13

r 10

1,200
1,000 + |2000-2007 ;
E trendline
i) =
= 50 4
)
@
|
Moaost recent
@ 500 - 12months T
=
S w |
é}' 400 4
° | —&— Charlotte  —— Collier —&— Lee ---#---- 3lades  ----&--- Hendny |
o i
=
0 200 _-.-F.—././I—-\‘ W
=+ 5
e Ll SR el o =
by e . : b e, CEE SRR - * b il B 4
] t t t t t t t t t t t t t t t t t t t t
SE8BE88E 5553555588853
(o et R el o e o e Y o et o e e R e i
£3334c22282322

Glades / Hendry - Millions

Source: Florida Department of Tax Research

Chart 8: Lee County Taxable Sales- Change from a Year Earlier
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Chart 9: Collier County Taxable Sales- Change from a Year Earlier

Source: Florida Department of Tax Research

Chart 10: Charlotte County Taxable Sales - Change from a Year Earlier

Source: Florida Department of Tax Research
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