
 

 

 

Information For Course Reference # 50046 in Summer 2013 

General Course Information 
 

CRN 50046 

 

Course Title Foundations of Business Finance 

 

Description An introduction to the terminology, methodology, and basic 
decision models of business finance with emphasis on working 

capital management, capital budgeting, capital structure, and the 
dividend decision. Restricted to MBA. 

 

College Business 

 

Department Economics & Finance 

 

Course No. FIN 5405 

 

Credit Hours 3 

 

Meeting 

Information 

 

 Start End Days Time Room 

  Class May 8, 2013 Jun 18, 2013    

      

Prerequisites ACG 6025 and ECO 5005 

  

Distance Learning/Off Campus Course Information 
 

Is this a DL Course? Yes 

  



 

Instructor Information 
 

Instructor Steven P. Fraser 

 

E-Mail Address sfraser@fgcu.edu 

 

Phone Number (239) 590-7336 

 

Office Location Lutgert Hall 3365 

 

Office Hours Virtual.  Students are welcome to email with questions.  Virtual office 

hours will be posted on the course Angel website. 

 

Teaching 

Philosophy 

This is the fundamental course in financial management that is required 

of business students worldwide. The content is integral for the 

management of a successful business enterprise, and every business 

major should master these topics.  

 

You should view the instructor as a compliment, not a substitute, for the 

course text. I seek to guide the journey of the course and will highlight 

and demonstrate those concepts which will help the student develop the 

skills necessary to think critically about the financial decision-making 

process. 

Additional 

Instructor 

Information 

 

As a member of this class, you are expected to show respect for all 

people. Such respect specifically precludes any type of harassment, 

inappropriate comments, or conduct that might create a hostile 

environment.  While this is a distance course, we have the same 

standards for our virtual classroom.  Should you have concerns, please 

address them with your instructor or with the department chair, Prof. 

Weeks. 

 

 

Course Materials 
 

Required 

Course 

Materials 

 

TEXTBOOK. Fundamentals of Corporate Finance, 10d, by Ross, 

Westerfield, and Jordan, McGraw-Hill. 

 

CALCULATOR: Finance faculty recommends the TI BAII Plus  

 

SOFTWARE.  The ISBN for this course includes McGraw-Hill’s ConnectTM 

Plus package for homework and online quiz/homework administration.  

The registration information is provided on the course Canvas website.  

 

Optional 

Course 

Materials 

I recommend you stay current with financial market news by reading the 

Wall Street Journal 

Students might consider obtaining a headset & microphone to participate 

in virtual office hour sessions. 

 

mailto:sfraser@fgcu.edu


Course Policies 
 

Grading, 

Attendance, 

and Other 

Policies 

 

1. HOMEWORK:  Each student will be required to complete an 

assigned homework set each week.  Students will access the 

assigned homework through the Canvas website.  Each 

assignment is due prior to 6:00pm ET on Thursday of the week 

assigned as outlined in the schedule below.  While the window to 

complete homework assignments covers multiple days, each 

assignment is timed so students should prepare in advance and 

allow an appropriate timeframe to complete each assignment. 

 

2. PRACTICE PROBLEMS:  Practice problems for each week are 

posted within Connect.  These problems are made available for 

students to practice at their convenience and receive detailed 

feedback on solutions.  There are additional resources contained 

within Connect and students are encouraged to utilize them as 

appropriate. 

 

3. EXAMS: Exams cover content drawn from the assigned readings 

and homework.  Concepts carry over throughout the course.  The 

Final exam is comprehensive.  Exams are timed and will be 

administered within a specific timed window. 

 

There are no make-up exams. The weight of one missed 

examination (#1, #2, #3, or #4, but not more than one) 

will be added to the final examination.  Missing a second 

exam, or the final exam, will result in a grade of zero for 

that examination. 

 

4. GRADES: The course grade will be determined as follows: 

Homework                         15% 

Exam 1                             15%  

Exam 2                             15%  

Exam 3                             15% 

Exam 4                             15% 

Final Exam                        25% 

 

A = 90% or better  

B = 80-89%  

C= 70-79%  

F = < 70 %  

 

DO NOT ANTICIPATE ANY SCALING OF GRADES! 

 

5. ASK THE CLASS:  Within the Canvas website there is an “Ask The 

Class” discussion.  This is a class blog where students can 

communicate with each other.  Students are encouraged to post 

(and answer) each other’s questions.  This blog will be open each 

week until the test window starts. 

 

 



Learning Objectives   

Learning Objective  Assessment Strategy 

1. Utilize financial accounting data to 

assess the financial health and direction 

of a firm. 

 1. Exam questions that emphasize 

financial statement and ratio analysis, 

utilizing the income statement, balance 

sheet, and statement of cash flows. 

2. Apply time value of money 

techniques to make multi-period 

investment decisions and security 

valuations. 

 2. Exam questions on present and 

future valuations of lump sums, 

annuities; and on stock and bond 

valuation problems. 

3. Forecast cash flows and apply capital 

budgeting decision techniques to make 

capital investment decisions. 

 3. Exam questions on cash flow 

forecasting and capital budgeting 

techniques, to include net present 

value, and internal rate of return. 

Course Role 

 
The FIN5405 Foundations of Business Finance course should integrate and demonstrate the 

applied nature of your pre-requisite courses.  Specifically, making financial decisions 

involves a thorough understanding of the development and use of financial statements 

(Accounting) as well as the impact of the state of the economy on the decision making 

process (Economics).  Successful completion of the course should prepare students for the 

FIN6406. 

 
EAGLES L.C.G.S 

 
The learning goals for graduate students in the Lutgert College of Business graduates are 

summarized by L.C.G.S.  Students should be Leaders who can effectively communicate, 

and Critical thinkers with the ability to solve problems with a Global Awareness that 

includes understanding of the ethical implications of decisions.  Students should also have a 

Strategic Perspective, synthesizing knowledge to make judgments and assessing the 

impact of environmental considerations on business decisions.  FIN5405 Foundations of 

Business Finance is designed to further develop students’ analytical skills and demonstrate 

an integration of the economic, accounting, and finance disciplines. 

  



Agenda (Note – all times ET) 

Weeks 1&2 May 8th – May 18h 2013 

 

Read:  Chapter 1 Intro to Corporate Finance 

  Chapter 2  Financial Statements, Taxes, and Cash Flows 

  Chapter 3 Working with Financial Statements 

  Chapter 18 Short-term Finance and Planning (pp. 579-587 only) 

 

Complete: Accounting HW 

  Net Working Capital HW 

 

Take: Exam 1 (6:00pm Thursday (May 16th)-6:00pm Saturday (May 18th) 

 
Week 3 May 19th – May 25th 2013 

 

Read:  Chapter 5 Intro to Valuation 

  Chapter 6 Discounted Cash Flow Valuation 

 

Complete: TVM HW 

 

Take: Exam 2 (6:00pm Thursday (May 23rd)-6:00pm Saturday (May 25th)) 

 

 
Week 4 May 26th– Jun 1st 2013 

 

Read:  Chapter 7 Interest rates and Bond Valuation 

  Chapter 8 Stock Valuation 

 

Complete: Bond HW 

  Stock HW 

 

Take: Exam 3 (6:00pm Thursday (May 30th)-6:00pm Saturday (Jun 1st)) 

 
Week 5 Jun 2nd– Jun 8th 2013 

 

Read:  Chapter 9 Net Present Value (NPV) & Other Criteria 

  Chapter 10 Making Capital Investment Decisions 

 

Complete: Capital Budgeting HW 

 

Take: Exam 4 (6:00pm Thursday (Jun 6th)-6:00pm Saturday (Jun 8th)) 

  



 

 
Week 6 Jun 9th  – Jun 15th 2013 

 

Read:  Chapter 13 Risk, Return, and the Security Market Line (SML) 

  Chapter 14 Cost of Capital 

 

Complete: WACC HW 

 

Take: Final Exam (6:00pm Thursday (Juln 13th)-6:00pm Saturday (Jun 15th)) 

 

University Statements:  
 
Academic Behavior Standards and Academic Dishonesty  

All students are expected to demonstrate honesty in their academic pursuits. The university policies 
regarding issues of honesty can be found in the FGCU Student Guidebook under the Student Code of 
Conduct and Policies and Procedures sections. All students are expected to study this document 
which outlines their responsibilities and consequences for violations of the policy. The FGCU Student 
Guidebook is available online at http://studentservices.fgcu.edu/judicialaffairs/new.html  
 

Disability Accommodations Services  
Florida Gulf Coast University, in accordance with the Americans with Disabilities Act and the 
university’s guiding principles, will provide classroom and academic accommodations to students with 
documented disabilities. If you need to request an accommodation in this class due to a disability, or 
you suspect that your academic performance is affected by a disability, please contact the Office of 
Adaptive Services. The Office of Adaptive Services is located in Howard Hall 137. The phone number is 
239‐590‐7956 or TTY 239‐590‐7930  

 
Student Observance of Religious Holidays  

All students at Florida Gulf Coast University have a right to expect that the University will reasonably 
accommodate their religious observances, practices, and beliefs. Students, upon prior notification to 

their instructors, shall be excused from class or other scheduled academic activity to observe a 
religious holy day of their faith. Students shall be permitted a reasonable amount of time to make up 
the material or activities covered in their absence. Students shall not be penalized due to absence 
from class or other scheduled academic activity because of religious observances. Where practicable, 
major examinations, major assignments, and University ceremonies will not be scheduled on a major 
religious holy day. A student who is to be excused from class for a religious observance is not required 
to provide a second party certification of the reason for the absence.  

 
Resources for Faculty General Education  
Information on General Education program requirements is available online at 
http://www.fgcu.edu/General_Education/index.html  
 
Service‐Learning  

Information on integrating service‐learning into the course and course syllabus is available online at 

http://www.fgcu.edu/Connect/  

 
Distance‐Learning  

Information on distance learning courses is available online at http://itech.fgcu.edu/distance/  
 

Online Tutorials Information on online tutorials to assist students is available online at 
http://www.fgcu.edu/support/ 


