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Introductio n: Regional and National Background

The latest economic numbers continue to suggest a regional economy that is continuing to grow.
Improvements includea 12-percent increase imairport passenger activityin December 20& from
Decembe2017, al0-percent increase isinglefamily building permitsfor the coastal countiem January

2019 comparedto January 208, and a 5percent increase irourist tax revenuesin December 2018
compared to December 2017

Other highlights in the report include:

1 Taxable salegor the fivecounty region remained near the same level in November 2018,
when compared to November 2017.

1 Singlefamily home saledell 19 percent inJanuary 2012ompared to the prior monthand
was11 percentbelow the January 201fgure; and

1 Median home pricesfor Charlotte and LeeCountes rose moderatelyin January 209
compared taJanuary 208 (medianpricesfell in Collier Countpver the same period)

The RERI staff extends its sincere thanks and appreciation to the dedicated individuals and organizations
who make this report possibleTheyinclude FGCU student workers affiliated with the RERI, the Southwest
Florida Regional Planning Council, itndividual economicdevelopmentorganizationsn Charlotte, Collier,

and Lee counties, theonvention andvisitors bureausin Charlotte, Collier and Lee counties, the regional
airport authorities, the RealtoBof Collier,Lee and Qarlotte counties the Univesity of Florida Survey
Research Center, and the county and city permit offices.

Readercomments or suggestions are always welconfdease email them t®RERI Senior Analydbhn
Shannon ateri@fgcu.edu.



Airport Passenger Activity

Airport passenger activity is treumof arrivals and departure®or SouthwestFloridalnternational(RSWY,
SarasotdBradenton InternationaSRQ)andPunta GorddPGDhirports. Peakseasonal activity occurs in
February, Marchand Apil, with dgnificantly lower activity in the summer month<harts1, 2, and 3
illustrate this seasonalityas well aghe changes from year to year

Total trafficexceededL.2 million passengers in December 2018, an increase of 12 percent from December
2017, andup 17 percent from November 2018.

RSWrecorded 958,71 passengerin Decemigr 2018,an increase of over 8800 passengers (10 percent)
compared to December 20, and & 18percent increase from the previous mongbee Chart 1)PD 5 Q a
passengeractivity in Decenber 2018 rose by 3 percent oveNovember 2018and by 2 percent over
December 201Tsee Chart 2) Sarasota Bradenton airposerved 144,699 passengers in December 2018
an increase 089 percent over December 2017 and 20 percent over Nibex 2018 (Chart 3).

For the full calendar year of 2018, regional passenger activity rose to 12.3 million, an increase of 1 million
(9 percent) over 2017

Chart 1: SW Florida International Passenger Activity

SW Florida International Airport (RSW) Passenger Activity
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Chart 2: Punta Gorda Airport Passenger Activity
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Chart 3: Sarasota Airport Passenger Activity
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Tourist Tax Revenues

Seasonalladjusted tourist tax revenueshown in Charts 4 and 5, are based on month of occupancy
Revenues or the three coastal countietotaled $6,647,692 in Decembe2018 an increase of3 percent
over Novemler 2018, andb percent more hanDecenber 2017,

[ SS /| 2 eayohallyafustedl tourist tax revenues fdbecember 2018 amounted to $3,610,8185-

percent increase ovalovembe 2018, albeit a fractional percenbelow December2017. / 2 f £ A SNJ / 2 dzy
tourist tax revenuesncreased to $537,776in Decenber 2018 up 3 percent from Novembe2018 andup

13 percent from Decenber 2017. Seasonalhadjusted burist tax revenues in Charlott€ounty were

$348,229in Decemier 2018,down 9 pecent from Novemker 2018 but 2 percentabovethe Decembe

2017 figue.

Chart 4: Tourist Tax Revenues for the Coastal Counties
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Chart 5: Coastal County Touris t Tax Revenues
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Taxable Sales

Taxable sales data track consumer spending based on the latest month of mecdhiactiors. Datalags
one month béindi KS Cf 2 NARF 5SLJ NI YSy (i agdfarenss &&lgbizdh@uigh NB L2 N.
November2018.

Seasonallyadjustedtaxable salegor the regionfell to $2.328 billion in November2018 down 1 percent
below October2018,albeit a fractional percentagabove NovembeR017(see Chart 6)

Charts 7 and 8 show seasonadljjusted taxable sales for the coastal and inland counties, respectively.
[ S / 2 dzy (i & Q totaled BIEX69diflioh in BldvémBei2018 down 1 percent fromboth Octdoer
2018, andfrom Novembel2017. Collier County taxable salesached$779.6million inNovember2018,a
decrease ofl percentfrom Octdoer 2018, but 3 percenthigher than Novemter 2017 Taxable sales in
Charlotte Countywere $251.7 millionin November 2018down $18&,000 from November 2017, and 3
percent below October 2018

Taxable sales in Hendry Coumiyualed$32.5 million in Novemker 2018 compared to$33.9 million in

Novemler 2017, adecrease ofd percent Glades Countjaxable salesoseto $5.1 millionin November
2018,anincrease of 18 percent over November 2@ 8 percent over October 2018\l cited data are
seasonallyadjusted



Chart 6: Taxable Sales for5 County Region

Taxable Sales 2013 to Preseri County Region
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Chart 7: Taxable Sales for Coastal Counties

Coastal County Taxable Sales - 2013 to Present
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Chart 8: Taxable Sales forInland Counties
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Workforce z Labor Force, Employment and Unemployment

January employment figures for the counties and the state were not available this month. Updated
employment numbers will be included in the next issu®efional Economic Indicatotdowever, @Garts

9-13 show total persons employed and unemployed, dmelunemployment rate, all seasalty adjusted

by the RERI, for each county from January 2007 thrddgtenber 2018. The number of employed

personsin Southwest Floriddeaeased byl,419from Novemberto Decenber 2018 while the number

of unemployedoseby 2,359workers Asaresulit KS NBX3IA 2y Qa doySevembeprés¥tSy G NI
3.5 percent from 3.1 percent in November 2018till showing improvement fronthe 3.8 percent
seasonallyadjusted figure observed inDecember2017. All five counties had aimilar pattern: an
unemployment rate that was up from November 2018 but the same or less than December 2017.

[ SS [/ 2 dzy ( &-adustedl Srerapoyhterit fatrose to 3.3 percent inDecanber 2018 up 0.3
percentage points from Noveber 2018and0.2 percentage pointdelowDecembe 2017, as depicted in
Chart 9. The Collier County unemployment nates 3.4 percent inDecemier 2018,up 0.4 percentage
points from November 201&lown 04 points fromDecenber 2017 (Chart 10). The unemployment rate
in Charbtte Countyrose t04.0 percent in Decembe2018, up from3.6 percenta month earlier,and
unchangedrom December2017(Chart 11).

Hendry/ 2 dzy uném@ldyment ratevas 5.6ercentin Decenber 2018compared to4.9percent a month
earlier, but well belowthe 7.2 percent figure in Decenber 2017 (Chart 12). Thdecenber 2018
unemployment rate for Glades Countyse to 39 percent fromNoverd S NJ H /6 perc@ri belowb
Decanber 20172 40 pereknt(Chart 13).

10



The seasonalbadjusted unemploymentrate for the $ate of Floridaremained at 3.3 percent in
December 0.6 percentage points lower than December 2017. The United States unemployment rate
rose to 3.9 percent in December, up from 3.7 percent in November 2018 and 0.2 percentage points lower
than December 2017

Chart 9: Lee County Labor Force and Unemployment
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Chart 10: Collier County Labor Force and Unemployment
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Chart 11: Charlotte County Labor Force and Unemployment

80

70

60

50

40

30

20

10

Numbers of Employed / Unemployed - Thousands

Labor Force and Unemployment: Charlotte County

Employed + Unemployed = Labor Force
All Data Seasonally Adjusted

—Unemployed

—Employed

Unemployment Rate

Jan 07

Jan 08 A

Jan 09

Jan 10

Jan 11 A
Jan12
Jan 13

Jan 14 A

Jan 15

Jan 16

Jan 17 A

Jan 18

6.0

4.0

2.0

0.0

Unemployment Rate - Percent

Source Florida Department of Economic Opportunity and seasonal adjustment by RERI

12




Chart 12: Hendry County Labor Force and Unemployment
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Chart 13: Glades County Labor Force and Unemployment
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Sn gle-Family Building Permits

A total of872 permits were issued by the thrempastalcounties inJanuary 2019an increase of77 (10
percent) overJanuary 2018and67 (8 percent) more tharDecemler 2018 Lee County issueld2 permits

in January 2019down from 448 in January 2018 and from 487 in December 20hart 14). In Collier
County,316 permits were issued idanuary 2019up from both the previous month (194) and previous
year (222)seeChart 15).DuringJanuary 201Charlotte County issuetb4 permits,29 morethan January
2018 and 30 more than Decembe2018 @s depicted in Chart 16

For January 201#endry Countyssued ® singlefamily building permitsan increas®ver the 15 issued
in January 2018

Chart 14: Single-Family Building Permits for Lee County

Single Family Permits Issued - Lee County
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Chart 15: Single-Family Building Permits for Collier County
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Chart 16: Single-Family Building Permits for Charlotte County
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Existing SinglezFamily Home Salesand Median Price s

Charts17-19 summarize xsting singldamily home sales by a Realtor® for Lee, €pkind Charlotte
Counties Thesolidlinesrepresent median priceglotted against the scale on the right side, and the bars
represent the number of homes sold with the scale on the left sittee broken lines show the trends in
numbers othomes sold and median prices

Total Realtor®ales okinglefamily homesin the three countiedell to 1,307 units inJanuary 201down
19 percent(311units)from December2018 and 11 percent(162 units) from January 2018

Snglefamily homesalesin Lee Countyell to 728in January 2018down 19 percent fromJanuary 2018

while the median pricéncreasedrom $244,500to $264,498(Chart 17) Collier County singiamily home

sales were327 units inJanuary 2019up 10 percentfrom January 2018. Thaedian pricein Collier County
declinedby $28,5000 $410,000duringthis period(Chart 18).In January 2019Charlotte County haé52
singlefamily home salesa 9-percentdecreasefrom January 201® /[ KI'NX 200 626,735 RA I Y
in January 2019vas8 percenthigher thanJanuary 2018Chart D).

Chart 17: Existing Single-Family Home Sales for Lee County
Lee County Existing Single Family Home Sales by Realtors®
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Chart 18: Existing Single-Family Home Sales for Collier County

Collier County Existing Single Family Home Sales by Realtors®
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Chart 19: Existing Single-Family Home Sales for Charlotte County

Charlotte County Existing Single Family Home Sales by Realtors®
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Consumer Sentiment Index

Chars 20 and 21shows monthly data and linear trend lines over the Isigtyears for both the Florida
Consumer Sentiment Inde&GS4) reported by the University of Florida Bureau of Economic and Business

Research (BEBR) and for the United States Index of Consumen&#ntiCS) reported by Thomson
Reuters/Universityf Michigan.

The U.S.Indexof Consumer Sentimerihcreasedto 93.8in February2019 up 2.6 points fromJanuary

2019 Despitethe monthto-month decrease in the indeit remains 5.9 points belothe February 2018

figure. TheFebruary2019issue of Survey of Consumers notbdt ¢clonsumers continued to react to the

Fed's pause in raising interest rates, balancing the favorable impact on borrowing costs against the negative
message that the ecomay at present could not withstand another rate hike.

The Consumer Sentiment Index for Florigereased to 100.9 in February 2019, up 2.8 points from the

revised January 2019 figureThe indexwas alsoup 2.6 pointsfrom Februaryn n m 9&Ba éOverall,
Ct2NARAIFYA FNB Y2NB 2LIWAYAAGA0d ¢KS AYONBIasS Ay C¢
expectations about the national enomy in the mediurrand longrunZ Elector H. Sandoval, director of

the Economic Analysis Program atthe@&NBE A G& 2F Cf 2NARI Qa . dzZNBldz 2F 9
said in theFebruary 262019 edition of Florida Consumer Sentiment Indéxooking ahead, in view of the

realized economic outlook, we anticipate consumer sentiment to remain high in Ribéida

Chart 20: U.S. Index of Consumer Sentiment
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Chart 21: Florida Consumer Sentiment Index

Florida Consumer Sentiment Index
Past 13 Months
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Consumer Price Index

Chart 22 shows yearto-year changes in consumer price indices (CPI) thraetenber 2018 Data is
NBLZ2NISR S@OSNE (g2 Y2yaGKaT fl1ad Y2yakKQa OKIF NI a
convenience.The Chart depicts increasesdéonsumer price inflatiomompared to the previossixyears
The Decenber 2018 Miami/Ft. Lauderdalé€CPI showed an increase 20 percent fromDecember2017,
compared to 1.&ercenta year earlierffom December2016 toDecenber 2017). CPI growth in thé&JS
South Region was 1.5 percent from December 2017 to December 2018, slightly higher lower than the 1.8
percent recorded from December 2016 to December 2017. Nationally, the CPI rose 1.9 percent from
December 2017 to December 2018, compared to 2.1 pgritern December 2016 to December 2017.
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Components of the MiamFort Lauderdale Consumer Price Inftaxhe 12 months enthgDecembef018
areshown in Chart2 Increases in mdicalcarecontinue tobe the principal drives behindthe rise in CPI

inflation.

Chart 22: CPI Annual Percentage Change
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Chart 23: Miami -Fort Lauderdale CPI Component Percentage Change

Source: U.S. Bureau of Labor Statistics

Appendix

The data presented in thesppendix arenot released on a monthly basighe first two charts, Charts Al
and A2, show historic population growth through Z0&s well as projectiongpdated annuallyby the
state of Florid@ Office of Economic af@kemographic Research, working in conjunction with the University
of Florida® Bureau of Economic and Business ResearhRk.second two charts, Charts A3 and dehict
historic measures of U.&DPgrowth ratesand unemploymentas well asprojections by he Federal
wSaSNIBSQa CSRSNI f anddfeyipdatdd NdarhChartd ASYhkoligh A8how regional
GDP for the coastal counties (published annually), vi@tilert 2 depicts the FGCU Industry Diversification
Index for Sathwest Florida and thetate, which is updated quarterly.

Regional Population

From 1990 to 201, regional population growtltompoundedaveragewas 2.6 percent per year. The
compound average annual rate of growth for 1990 to 2@ds 2.8 percent in Lee County2®ercent in
Collier County, 1.7 percent in Charlotte Count, (Zrcent in Glades County, andlercent in Hendry
County. The righthand sections of Charts A1 and A2 show projected population increases fr@a201
2045. Allprojectedrates of increas aresubstantiallyjower than theaforementionedhistoric growth rates
of 1990 to 20%. Projected gowth for the fivecounty regioraverages B percent per year, resulting in a
population increase o#1.8 percent from 208 to 2045, addingover 547,000 esidents and bringinthe
total to 1,857,272 Lee Couni® population is projected to grow an average.dipercent per year, Collier
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