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Introductio n: Regional and National Background

The latest economic figures suggest positive economic conditions for the regional economy
ovyzalife OGKNRdIzZZK CSONMXzZE NBE WHnunvs ¢gKAETS faz2 NB
on by market restrictions associated with COXD Positivesigns included a Xfercent increase

in taxable saledrom January 2019 to January 2020, apE9cent increase isinglefamily home

salesin February 2020 compared to February 2019, and g&t@ent increase inourist tax
revenuesbetween Januarg019 and January 2020.

Consumer Price Indicegrew at a somewhat faster pace during the year ending February 2020
than in the prior annual period. ThdoridaConsumer Sentiment Indestropped to88.8in March
2020 from 1@.3in February, and theegionalunemployment rate rose 0.2 percent between
January and February 2020.

We can expect to see much of the effects of coronavirus restrictions on saving, investment, and
YIEN] SG SEOKIyYy3IS 2y 2dz2NJ NBIA2yQa SO2y2ye |a SI

Otherhighlights in the report include

1 The coastal counties issu®28 single-family building permitsin Februay 202Q up
from 792in February2019

1 Median home pricedor each ofthe three coastal counties increaséwm February
2019to February2020by 2 to 9 percent and

1 TotalAirport passenger activitfor RSWSRQand PGD increasdny over 185,00q14
percent)from January 201% January 2020

The RERI staff extends its sincere thanks and appreciation to the dedicated individuals and
organizatiors whch makethis report possible Theyinclude FGCU student workers affiliated with

the RERI, the Southwest Florida Regional Planning Coungiigitaelual e&onomicdevelopment
organizationsin Charlotte, Collier, and Lee counties, thenvention andvisitors bureausin
Charlotte, Collier and Lee counties, the regional airport authorities, the ReRltdSollier,Lee

and Qarlotte counties, the University of Florida Survey Research Center, and the county and city
permit offices.

Readercomments orsuggestiongo enhance the usefulness of thigport are always welcome.
Please email them tRERI Seni&conomst John Shannon aeri@fgcu.edu


mailto:reri@fgcu.edu

Airport Passenger Activity

Airport passenger activity is tleimof arrivals and departure®r SouthwesFloridalnternational
(RSVY, SarasotaBradenton Internationa(SRQ)andPunta GordgPGDirports. Peakseasonal
activity occurs inFebruary, Marchand Apil, with dgnificantly lower activity in the summer
months. Chartsl, 2, and 3 illustrate ths seasonalityas well aghe changes from year to year

Total passenger traffic for the three airportsse to 1,512,563 in January 2020, increase obver
185,000(14 percent) fromJanuary2019. All three airports showedizableincreases from one
year ago.

Passenger traffic &SWeached 1132,103 in January 2020p 8 percent fromJanuary 201%see
Chart 1). PD 5 @assengeractivity amountedto 154,805in January 2020an increase of 20
percent over January 2018ee Chart 2)Sarasota Bradenton activitseacheal 225,655 in January
2020, a 5%ercent increase over January 2019

Chart 1: SW Florida International Passenger Activity
SW Florida International Airport (RSW) Passenger Activity
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Chart 2: Punta Gorda Airport Passenger Activity
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Chart 3: Sarasota Airport Passenger Activity
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Tourist Tax Revenues

Seasonalhadjusted tourist taxrevenuesare shown in Charts 4 and 5, based on month of
occupancy. Revenues for the three coastal countiese $749 million in January 2020an
increase of $1.27 milliof20 percent)overJanuary 201%and 4 percent above the Decemi2019
total.

Lee/ 2 dzy easdnallyadjusted tourist tax revenues farnuary 2020 we $4.28million, a 26-
percentincreaseover January 2019/ 2 f £t A SNJ / 2 dzy (i & Q SamauRedtlOIBZ7E (| E
million inJanuary 202Qup 13percent overJanuary 2019Seasonalhadjusted burist tax revenues

in CharlotteCountywere $43 thousandin January 202(an increase 081 percentoverthe prior

January

Chart 4: Touris t Tax Revenues for the Coastal Counties

Tourist Tax Revenue 2015 to Present: 3 Coastal Counties Total
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Chart 5: Coastal County Touris t Tax Revenues

County Tourist Tax Revenue - 2015 to present
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Taxable Sales

Taxable sales data track consumer spending based on the latest month of merchant collections.
Datalag Y S Y2y UK 06SKAYR GKS Cf2NARF 5SLI NIYSyad 2
available throughlanuary 2020

Seasonalhadjustedtaxable saledor the regionroseto $258 billion in January2020, up from
$2.35 billion in January 201%nd from $251 billion in Decembe 2019 (see Chart 6). All charts
show positive longerm trends.

Seasonalhadjustable taxable sales for the coastal and inland cesrdre shown in Charts 7 and

yZ NBaLISOGA@GSteod W& eS$1.90 Biltlayf in Jafuary A0ROA HOpéré&nt & 1 £ S &
improvement overJanuary 2019 Collier County taxable sales increased t@558 million in
Januan2020, upllpercent fromJanuarn2019 Taxable sales in Charlotte Courdge t0$277.8

million inJanuary 2020an increase oB percentoverJanuary 2019

Taxable sales in Hendry Coumtgre $32.2 million inJanuary 2020a decrease of percentfrom
the January 2019%igure. Glades County taxable salesre $5.9 million in Janua3020, up 34
percent overJanuary 2019 All cited data are seasonally adjusted.



Chart 6: Taxable Sales for5 County Region

Taxable Sales 2015 to Preseri County Region
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Chart 7: Taxable Sales for Coastal Counties

Coastal County Taxable Sales - 2015 to Present
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Chart 8: Taxable Sales forInland Counties

Inland County Taxable Sales - 2015 to Present
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Workforce z Labor Force, Employment and Unemployment

Charts 913 show total persons employed and unemployed, and résultingunemployment

rate, all seasonally adjusted by the RERI, for each county from January 2007 therglary
2020 All five countes showed an upturn imonth-to-month unemployment rates, as well as in

the number of persons unemployed. In total, the region experienced a decline in employment
of 1,287 and an increase in unemployment of 744. As a releltptal unemployment rate rose
from 3.0 percent in Januar®020to 3.2 percent in February 2020While ths still compares
favorably with the 3.5 percent figure of February 2019, the impact of the GO¥ HEpidemic is
expected to be increasingly sign#it in the coming months

Lee County had seasonallyadjusted unemployment ratef 3.0 percent inFebruary 2020up
from 2.9 percent in JanuaB020(Chart 9) Collier Count@2 énemployment ratealsorose by 0.1
percent to 3.0percent from January toFebruary 2020 (Chart 10). The February 2020
unemployment rate in Charlotte Countyas 35 percent,up from 3.3 percent idanuary 2020
(Chat 11).

Hendry/ 2 dzy inénfpldyment rateinched up to 58 percent inFebruary 2020up 0.1 points
from Januaryasdepicted in Chart 12 TheFebruary 202@nemployment rate for Glades County
rose to 3.9ercent an increase of 0.3 percent from January 202@art 13)

10



The seasonallyadjusted unemployment rate for thatate of Floridaheld at 2.8 percent in
February2020 but still below the 3.4 percent figure of February 2019. The United States
unemployment ratedipped t03.5 percent inFebruary 2020 from 3.6 percent in January 2020

Chart 9: Lee County Labor Force and Unemployment

Labor Force and Unemployment: Lee County
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Chart 10: Collier County Labor Force and Unemployment

Labor Force and Unemployment: Collier County
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Source Florida Department of Economic Opportunity and seasonal adjustment by RERI

Chart 11: Charlotte County Labor Force and Unemployment

Labor Force and Unemployment: Charlotte County
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Chart 12: Hendry County Labor Force and Unemployment
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Chart 13: Glades County Labor Force and Unemployment

Numbers of Employed / Unemployed - Thousands

Labor Force and Unemployment: Glades County

Employed + Unemployed = Labor Force

All Data Seasonally Adjusted

—Unemployed CT—Employed

Unemployment Rate

Jan 07

Jan 08

Jan 09
Jan 10
Jan 11
Jan 12 1
Jan 13 1
Jan 14
Jan 15 1
Jan 16
Jan 17 1
Jan 18

Jan 19 A

Jan20

12.0

10.0

8.0

6.0

4.0

Unemployment Rate - Percent

2.0

0.0

Source Florida Department of Economic Opportunity and seasonal adjustment by RERI

13




Sn gle-Family Building Permits

Nine-hundred twenty eightsinglefamily building permits were issued in ti@outhwest Florida
coastal countiesluring February2020, an increase ofL36 permits (17 percent) over February
2019 but 63 fewerthan the prior month ofJanuary 2020 Lee County issue4b3 permits in
February2020 up from 424 in February2019 (Chart 14). In Collier Count®34 permits were
issued inFebruay 202Q comparel to 218 in Februay 2019(see Chart 15).Charlotte County
issued231permitsduringFebruary2020, up from 150 in Februay 2019(as depicted in Chart 16).
Lee and Charlotte continued show positivetrends.

For the first two months of 2020Hendry Countjhasissued27 singlefamily building pemits
compared to26 through Februar019

Chart 14: Single-Family Building Permits for Lee County

Single Family Permits Issued - Lee County

L8 2010-2019 Monthly Averages; Most Recent 13 Months Data and Trend
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Source: Local Building and Zoning Departments, including Fort Myers, Cape Coral, and Unincorporated Lee County,
Bonita Springssstero,and Fort Myers Beach permits
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Chart 15: Single-Family Building Permits for Collier County

Single Family Permits Issued - Collier County

2010 - 2019 Monthly Averages; Most Recent 13 Months Data and Trend
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Chart 16: Single-Family Building Permits for Charlotte County
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Existing SinglezFamily Home Salesand Median Price s

Charts 1719 sow existing singldamily home sales by Reals® for Lee, Codlr, and Charlotte
Counties Thesolidlinesrepresent median prices plotted against the scale on the right side, and
the barsshowthe number of homes sold with the scale on the left sidae broken lines show
the lineartrendsin numbers ohomes sold and median prices

In February2020,Realtor®ales okinglefamilyhomesin the threecoastalcountiesamounted to

1,817 units an increase 0284 units (19 percent)over February2019 and 218units more than
the prior month.

Snglefamily homesalesin Lee Countyose to 1,036 units in February2020 up 161 units (18
percent)from Februay 2019 [ S $n@dianprice remained at$270,000in Februay 2020,albeit
a 7-percent increaseover February2019 (Ghart 17) Collier County singi&amily home sales
totaled 405in February 2020Q an increase o5 units 31 percent)overthe prior February. The
median pricen Collier Countglsorose, from $44,500in February 20190 $454,000in February
2020(Chart 18).Charlotte Countyeported 376 singlefamily home sale$or Februay 202Q up

28units @percent) fromFebruan2019p  / K| NI 2piidé&a9%$40,008ikdrugy 202Q
compaed to £20,000in February2019(Chart B).

Chart 17: Existing Single-Family Home Sales for Lee County
Lee County Existing Single Family Home Sales by Realtors®
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Chart 18: Existing Single-Family Home Sales for Collier County

Collier County Existing Single Family Home Sales by Realtors®
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Chart 19: Existing Single-Family Home Sales for Charlotte County

Charlotte County Existing Single Family Home Sales by Realtors®

600 $250
500
- $200
I
©
= I
400
% .
) - $150 ©
£ =
§300 .
ac )
(&)
% - $100°=
e o
© 200 )
-g I Charlotte Homes Sold T
5 —o— Charlotte Median Sale Price 2l 2
prd -
100 — — Homes Sold Trendline %
— — - Sale Price Trendline g
0 - $0
00O 00 00 00 00 0O O 0 W W O O O O O O OO O O O O O O O
L e e = e T e T = T e e T e e = T I e e T e e e T e R S N |
O O O O O O O O O O O O O O O O O O o o o o o o
AN AN AN NN AN &N AN AN AN AN AN AN AN AN AN NN NN N NN N N
S 58 2E 53228 2 Qe Qg5 23S 2aB 2 Q ccQ
$2£3°5786288p323833388283¢

Source: FloridRealtors®Punta Gorda, FloridsiSA

17




Consumer Sentiment Index

Chart 20 and 21shows monthly data and linear trend lines over the lsigtyears for both the
Florida Consumer Sentiment IndedC&4) reported by the University of Florida Bureau of
Economic and Business Research (BEBR) and for the United States Index of ConsumentSenti
(ACS) reported by ThomsoReuters/Universityf Michigan.

The U.S. Index of Consumer Sentimdatlined to 89.1 in March 2020 from 101 in the prior

month, and from 98.4 in March 2019n his March 202020report, Qurvey ofConsumers chief
economist, Richard Curtin, noted that¢ &S € §Sad RFGF FTNRBY GKS |
consumer sentiment surveys indicate that the coronavirus has reduced consumer optimism, and
more importantly, it will continue to do so as the virus spreads in thekseand months ahead.

¢CKS LIYAO FGY2ALKSNE (KIFIGd KFa RS@St2LISRI K2¢
consumers have ever experiencdtlis now primarily based on fears about personal health rather
GKFY LI SNER2YIFf FAYylIyOSats

Cft 2 N@omrsling2&Sdiment Indexfell to 88.8in March2020,down 13.5 pointsfrom FelruaryQ &

revised figure of102.3 March maked the largest montho-month declinein consumer
sentimenton record for Florida sincesitinception inFebruary 1985 ¢As consumers stay home

and businesses shut down in an effort to contain the spread of the virus, consumer spending has
quickly slowed, and massive layoffs have oamdiracross the state and counEy | SOG 2 NJ |
Sandoval, director of the Economic Analysis Program at the Univers@®yfo2 NA Rl Q& . dzNF
Economic and Business Research, said inMiaech 31 2020 edition of Florida Consumer

{ Sy i AYSy lAs & edI§ e obserde the largest declines in confidence coming from
O2yadzYSNEQ 2LIAYyA2ya |a (2 ¢KSidtské Nemyaddstheik a |
expectations about the national economy in the sharh.£
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Chart 20: U.S. Index of Consumer Sentiment

SourceThonson Reuters/University dflichigan

Chart 21: Florida Consumer Sentiment Index

SourceBureau of Economic and Business Research, Universitgrafa
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